
 

 

 

 

 

 
 
Dear Members, 
 
At the meeting of the Club last evening the following nominees were elected to the Board to hold 
office until the Annual General Meeting 2019: 
 
Michael Callanan 
Morgan Kelly 
Fabian Marsden 
Graeme Jones 
Jim Warren 
Robert Armitage 
Nigel Renton 
Megan Lavender 
Peter Reed 
 
The Board thanks all members for their participation in the election process, and looks forward to 
a successful year for all members and the Club. 
 
The President's report is followed below, as well as the final Ballot results provided by Corpvote.  
 
The Board, management and staff wish all members a happy Christmas and a healthy and 
successful new year. 
 
 
Best regards 
 
The Board 
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Thank you all for your attendance at what is the 116th Annual General Meeting of 

the Club. 

In a most recent edition of Clubs NSW the Executive Manager - Public Affairs, 

reported that consumer spending is down and times are tough in the hospitality 

sector. The share price for casino operators Crown and Echo tumbled 10 per cent, 

and 20 per cent of the workforce in Sydney and on the Gold Coast of Echo are 

being made redundant. Clubs are running promotions to increase patronage to 

increase revenues but the sobering fact is profit is non-existent.  

Despite these market trends, this Club, with the active support of its membership 

of all ages and genders, can report the following positive trends for the first quarter 

in 2019 compared to the first quarter in 2018: 

● Subscription revenue is up 3%; 

● members bar patronage is up by 14.85%; 

● food revenue is up by 7.3% (putting to good use the 2 kitchens this building 

possesses, not 4 as inaccurately reported last Saturday’s press); 

● car parking revenue is up by 21.25%; 

● Quay car park rental is up by 26.4%; and 

● Both accommodation and functions revenue is comparable to the same 

period last year. 

Cash assets at the end of the first quarter were $1,341,876. The Club pays its 

creditors within trading terms, and pays its statutory taxes on time. 

Our marketing department attended a defence expo during the week, successfully 

signing up 13 new members. There were 16 new members approved for the 

month of September 2019, including members signed up at the Motoring Expo and 

the All British day expo by our marketing team.  

Regrettably, due to the acumen of the spill team going public, one new member 

has deferred his application, I quote  “After reading an article about the Club in one 

of the weekend newspapers I have decided to defer doing anything for the 

moment.” 

For the financial years 2011 to 2019 inclusive the Club has returned an average 

surplus excluding depreciation of $113,874 per annum. The total net surplus over 

those 9 years of trading is $1,024,869. 

Those results have been achieved after having expensed a total amount of $2.63 

million, being an average of $292,236 per annum during those years for repairs 

and maintenance of air conditioning, lifts, fire equipment and building repairs and 

maintenance, representing. 

In addition, your Board has made payments for property, plant and equipment over 

that time, or capex, totalling $1,671,092 or an average of $185,677 per annum. 
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Between 2011 and 2017 depreciation of $927,834 was booked, and in the last two 

years $587,676, a higher amount, to comply with generally accepted depreciation 

rates applied by the ATO.  

Whilst depreciation appears in the accounts, it has no bearing on cash surplus or 

taxation since the Club does not pay income tax. 

And of course, we continue to own our wonderful heritage building debt-free and 

which is carried in the financials at approximately $6 million dollars but at director’s 

valuation $50 million. If you believe what you read in the press that figure could be 

as high as $80 million.  

I suggest that it is fair to say that the club is in very sound financial health and the 

envy of our peers, not a position to be publically denigrated and trashed. 

The simple arithmetic of a small deficit in FY 2019 of $70,000 represents a cost to 

do business per member of $37 each and in a part resulted from a year during 

which the Board approved the installation of a fully integrated computer system, 

Northstar, at a total cost of approximately $180,000. This system is also used at 

the Australian Club. 

There have not been any asset sales during the last five years of operation. 

This analysis repudiates in the strongest terms, the contention of a loss-making 

seven-storey Club, a regrettable publication which unconscionably brings the 

members, management and Board into disrepute, a publication which must be 

repudiated in the strongest possible terms.  

We debate with each other, exercise our democratic views in camera but do not 

denigrate any one of our number internally let alone in the public arena. 

Our management team and staff led by Markus Friedler has been instrumental in 

ensuring that the Club has succeeded to the extent the above figures indicate.   

I place it on record that I was appalled, and concerned for our CEO, during the 

very month he underwent serious and major surgery (whilst maintaining 

management of his Club duties) that one of our own number considered it 

appropriate to publically vilify him, and maliciously promote an illusory and false 

public perception on account of a simple misunderstanding that the Club was 

discriminating against women (which it has not done and would never do) simply 

because voting papers to the closed category known as Lady Subscription 

members went out some 24 hours after notification of an error. 

You must ask the question whether such an approach is an attempt to destroy the 

Club for the future benefit of developers, rather than a campaign to garner support 

and inject positive involvement and collaboration amongst us all.  

As I was educated as a young person it takes no brains to criticise and even less 

ability, but substantially more is required for commitment, positivity and team 

expertise to achieve successful outcomes.  
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On a more productive and positive note, I can report that the submission to the 

Advisory Design Panel of Council will soon be submitted and members will be 

advised of progress once any response is received. 

The Club may well have a roof top bar in the future, which we understand the RAC 

London does not, together with a financial ability to refurbish and modernise.  

As Sir Frank Lowy commented this week in relation to his heritage Institute 

building in Bligh Street, “The building, which has just been refurbished but keeps 

faith with its heritage, serves as a kind of metaphor….linking the country’s future 

with the past.” 

Adopting that metaphor all of we members over 60-year-olds should not be 

derided but rather complemented by a younger membership, in a Club house 

refurbished to cater for all ages: 

 If each floor, including the accommodation of our grand old building, is 

refurbished as is where is, without extension, as is now suggested by the 

spill team, and with a roof top bar and façade restoration and refreshed 

facilities, the funding requirement exceeds an estimated $25 million. At 

$2,000 a member that would require 12,500 new members as a minimum, 

an unrealistic expectation. 

 

 Alternatively existing members would be required to be levied up to $13,200 

per member, again an unrealistic financial impost. 

 

 The Board repeats that its vision to fund such capital works by the Club 

itself offering the capital sale of new leasehold space on longer term lease, 

should the requisite approvals be obtained. 

 

 Such extended floor space would again link the Club’s future with its past. 

 

 This feasibility would require no borrowing and no developers. 

The line of least resistance is the sale by the Club of its heritage floor space, being 

the empty skies above our heritage-listed site. This is where a developer of another 

city site purchases those air rights for between $4.8 and $5.8 million in the current 

market.  

Such a sale is currently only available every 25 years and subject to there being 

an available buyer for such space.  

For many of us, the Club remains our place of solitude and relaxation and a place 

to meet our friends. To provide an “interesting and buzzy place” to those whose 

minds may differ, it requires significant capital investment. There is no explanation  
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in any material published to date by the “spill team” how their contended 

improvements are to be financed. 

In summary, to grow and refurbish our Club, there remains much to do and 

achieve, with respect and civility, and in a spirit of conciliation and collaboration. 

There is no place for inflammatory, vindictive and distasteful conduct within this 

Club or outside it.  

As a collective group I am sure that we are one in looking forward to a bright future 

for the Club and its members in this very building for decades to come, no matter 

what the outcome of tonight’s vote may be. 

Michael Callanan 
AGM 

17 October 2019 
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